University of New Mexico

UNM Digital Repository
NotiCen

Latin America Digital Beat (LADB)

7-13-2000

Northern Triangle Countries Sign Trade
Agreement with Mexico
LADB Staff

Follow this and additional works at: https://digitalrepository.unm.edu/noticen
Recommended Citation
LADB Staff. "Northern Triangle Countries Sign Trade Agreement with Mexico." (2000). https://digitalrepository.unm.edu/noticen/
8714

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiCen by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 53815
ISSN: 1089-1560

Northern Triangle Countries Sign Trade Agreement with
Mexico
by LADB Staff
Category/Department: Region
Published: 2000-07-13
Presidents Francisco Flores of El Salvador and Alfonso Portillo of Guatemala and Vice President
William Handal of Honduras, representing the Northern Triangle countries of Central America,
signed a long-awaited free-trade treaty with Mexican President Ernesto Zedillo on June 30. Final
negotiations on the pact were completed in May (see NotiCen, 2000-05-18). Once ratified by the
legislatures in all four countries, the treaty will go into effect Jan. 1, 2001. Cross-border transport
services will be negotiated six months later, and the terms of government purchases after two years.
The parties will review the pact for possible revisions every five years. Attending as invited guests
were Presidents Arnoldo Aleman of Nicaragua, Miguel Angel Rodriguez of Costa Rica, and Mireya
Moscoso of Panama. During the signing ceremony at Mexico City's Chapultepec Castle, the three
Northern Triangle leaders praised the pact for permitting reciprocal investments without the need
to hire lawyers to wade through national investment laws or to find local investment partners. They
also stressed that the pact would mean economic growth, more jobs, and reduced levels of poverty
for their countries. The treaty covers such areas as rules of origin, customs procedures, protection for
investments, telecommunications, intellectual property, and dispute-resolution mechanisms.
Zedillo urged Mexican businesses not just to export but to buy primary products from their Central
American partners. The main question is how the pact will affect the small Northern Triangle
economies, which together make up a consumer market of only 30 million, compared with 94 million
in Mexico. Mexican Commerce Secretary Herminio Blanco and the Northern Triangle presidents
agreed that the Central American partners would benefit from free access to the large Mexican
market.
The trade preference Mexico has granted to selected products under the Acuerdo de Alcance Parcial
(AAP) will be eliminated once the new treaty goes into effect. Mexico currently enjoys a favorable
trade balance with the three Central American nations. In 1999, Mexico had a US$859 million trade
surplus. Despite the much more developed Mexican manufacturing and export sectors, the Central
American partners are confident they will do better in a free-trade alliance with Mexico than with
their Central American neighbors. Regional economic integration has not progressed notably in
recent years. [Sources: Notimex, 06/29/00; La Prensa Grafica (El Salvador), 06/30/00, 07/01/00; El
Panama America, 07/09/00]
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